




Subject: Re: Fw: Task Order Extensions under our old GSA IT 70 Schedule
Date: Thu, 7 Sep 2017 15:24:40 -0400
From: Mark Lee - QV <mark.lee@gsa.gov>
To: us.ibm.com>
Cc: Stephanie Shutt <stephanie.shutt@gsa.gov>
Message-ID: <CAH9TMheXJPfJNrpuxs4P8p3nYd9efDZK7+RxV9m+ic+rKKrUnw@mail.gmail.com>
MD5: 2dae8d7bb3c73083558bca3ba04e48f1

Hi - 
 

My team is drafting a response to you.  We will aim to respond shortly.  

Thanks, 

Mark J. Lee

Assistant Commissioner

Office of Policy and Compliance

Federal Acquisition Service

(202) 510-8015

On Thu, Sep 7, 2017 at 2:55 PM, @us.ibm.com> wrote:

Stephanie and/or Mark. Per my earlier note/question - can you confirm USAID's understanding? Basically if the 
customer has an order that is exercised prior to the expiration of the GSA Schedule ending, can they extend that 

order?

Thanks!

Sincerely, 

IBM Global Government Industry 
6710 Rockledge Drive 
Bethesda, MD 20817 

 

Backup Contact:  

@us.ibm.com

----- Forwarded by Sherry Stauffer/Bethesda/IBM on 09/07/2017 02:48 PM -----

From: /Bethesda/IBM

To: /Bethesda/IBM@IBMUS

Date: 09/07/2017 02:27 PM

Subject: Task Order Extensions under our old GSA IT 70 Schedule

Per our conversation, here's the email from the USAID CO. Please let us know what GSA says.

IBM US Federal 
phone: 
fax: 845-214-9025

----- Forwarded by Erin G Neill/Bethesda/IBM on 09/07/2017 02:13 PM -----

From: Joseph Lentini <jlentini@usaid.gov>
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Subject: Re: Question/Advice Clause 52.216-22
Date: Wed, 6 Sep 2017 18:07:32 -0400
From: Judith Zawatsky - Q0A <judith.zawatsky@gsa.gov>
To: @us.ibm.com>
Cc: Mark Lee <mark.lee@gsa.gov>, "Stephanie Shutt (QV0CD)" <stephanie.shutt@gsa.gov>
Message-ID: <CAHNcbSV=Az8jTtU9oNRR7Y_22Ed3ipya76BwKqLhYa7Npx81Bg@mail.gmail.com>
MD5: e33190cd8763a0ccb22457fa9842a511

Hi  

Great to hear from you and I hope you are doing well. 

For a policy question around MAS, I am referring you to Mark Lee, now the Assistant Commissioner for 
Policy and Compliance (nee Acquisition Management) as well as Stephanie Shutt, now the acting 
Director of the MAS PMO.

J

On Tue, Sep 5, 2017 at 10:32 PM, @us.ibm.com> wrote:

Hi , it has been a long time since we talked, I hope all is well. I know you were involved in 
supporting/crafting the clause that allows for Option Extensions to go beyond the expiration of 
the Schedule, so I am hoping you can confirm my understanding of the clause. We have a 
customer that plans to exercise their final Option period that will continue beyond the expiration 
date of the Schedule. The Option is priced with a ceiling amount. If the Option POP ends prior to 
completion of the work effort, the customer has asked if they can extend that period of 
performance. The clause they would like to use is the Continuity of Services Clause 52.237-3 
(assuming the contract ceiling is still in place). Do you see any problems with this approach?. I 
believe it is doable since the ceiling of the Option has not been reached and the order is within 
the 60 month timeframe after expiration of the schedule. 

Thanks  

Options on Orders Placed Against GSA Multiple Award Schedule (MAS) Contracts
Options may be included on orders placed against GSA Multiple Award Schedule (MAS) 
contracts, provided that the options are clearly stated in the requirement and are evaluated as part 
of the ordering activity's best value determination. Such options may be exercised on GSA 
Schedule contract orders, provided that: 

l Funds are available; 

l The requirement covered by the option fulfills an existing government need;  

l Prior to exercising an option, the ordering activity ensures that it is still in the government's 
best interest, i.e., that the option is the most advantageous method of fulfilling the 
government's need, price, and other factors considered; 

l The term for each order placed under the Schedule contract is specified in the order. Under no 
circumstances may an order be placed under the Schedule contract if the Schedule contract has 
expired, or has been terminated or cancelled by the government; 

l Pricing on an order, including options, does not exceed pricing on the Schedule contract. Pricing 
for any order, including options, must be in place prior to the award of any order including 
those extending beyond the Schedule contract ordering period; and 

l Options on orders are not exercised beyond the ordering period of the Schedule contract, 
including Schedule contract option year periods, unless the Schedule contracts includes clause 
52.216-22 (Oct 1995) which provides in the fill-in for orders to extend up to 60 months beyond 
contract expiration. Before placing an order it is advisable to verify that the FSS Schedule 
contract has FAR 52.216-22 (Oct 1995) to allow for the exercise of options on orders beyond 
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of the ordering activity's best value determination. Such options may be exercised on GSA 
Schedule contract orders, provided that: 

l Funds are available; 

l The requirement covered by the option fulfills an existing government need;  

l Prior to exercising an option, the ordering activity ensures that it is still in the 
government's best interest, i.e., that the option is the most advantageous method 
of fulfilling the government's need, price, and other factors considered; 

l The term for each order placed under the Schedule contract is specified in the 
order. Under no circumstances may an order be placed under the Schedule 
contract if the Schedule contract has expired, or has been terminated or cancelled 
by the government; 

l Pricing on an order, including options, does not exceed pricing on the Schedule 
contract. Pricing for any order, including options, must be in place prior to the 
award of any order including those extending beyond the Schedule contract 
ordering period; and 

l Options on orders are not exercised beyond the ordering period of the Schedule 
contract, including Schedule contract option year periods, unless the Schedule 
contracts includes clause 52.216-22 (Oct 1995) which provides in the fill-in for 
orders to extend up to 60 months beyond contract expiration. Before placing an 
order it is advisable to verify that the FSS Schedule contract has FAR 52.216-22 (Oct 
1995) to allow for the exercise of options on orders beyond the contract period. 
However, no orders or options on orders may extend more than 60 months after 
the expiration of the FSS Schedule contract. 

The length of the order and the risk to the ordering activity could be considered as part of the overall 
evaluation of best value. 

Sincerely, 

IBM Global Government Industry 
6710 Rockledge Drive 
Bethesda, MD 20817

 

Backup Contact:
@us.ibm.com

-- 
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